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Transparency International EU (TI EU), the Brussels office of the global movement against
corruption, has called on Member States to redouble their efforts to find away forward on the issue
of corporate tax transparency, following the latest failure by Member States to reach an agreement
on proposed EU legidation.

In a deeply disappointing move, Member States once again blocked legislation on tax transparency

(so-called public country by country reporting) in the EU Council this morning. ¥ This comesas a
huge blow after no progress had been made on the file for over 18 months.

“It's an outrage that Member States have once again put the interests of big business above those
of citizens.” Said Elena Gaita, Senior Policy Officer at Transparency International. “ Everywhere
across the EU we see that the public is unhappy about multinationals, like Starbucks and Amazon,
hiding the tax that they pay in countries they operate in. National governments have effectively just
denied people access to this information.”

The proposed |egislation would have meant that multinational corporations would have to publicly
disclose how much tax they pay in each country of operation, as well as key financial data. The
extractive and banking sectors have been subject to these requirements since 2013.

The Finnish EU Council Presidency had brought the file back to the forefront in recent months and
today was the first time it has been discussed at a political, rather than technical, level. It is now
unclear what will happen with the file, although Transparency International believesit to be a vital
piece of legislation to end corporate secrecy and aggressive tax planning.

“We are grateful that the Finnish Presidency of the EU has taken tax transparency so seriously
during their mandate. Transparency International EU now calls upon the upcoming Croatian and
German Presidencies to make cor porate accountability a priority.” continued Ms Gaita.

Notesto editor

[1] Proposal for a Directive of the European Parliament and of the Council amending Directive
2013/34/EU as regards disclosure of income tax information by certain undertakings and branches

The European Commission initially proposed this draft Directive in 2016, however it has been in
deadlock ever since. This deadlock is mainly due to the legal basis of the file. Some Member States
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would prefer to legislation to be treated as atax file, and therefore a national competency, instead
of an accounting file, which is the current classification. This would have serious implications in
the process, as in the case of atax file the European Parliament would only have an opinion-giving
role and a unanimity vote (as opposed to a qualified majority vote) in the Council would be
required.

The European Parliament voted on the file in July 2017 and closed itsfirst reading in March 2019.

[2] Companiesin the financial and extractives sectors are already required to publish key financial
data and tax payments on a country by country basis, according to the Capital Requirement
Directive IV and Chapter 10 of the Accounting Directive, both adopted in 2013. Transparency
International EU’s Corporate Tax Tracker, visualises this information for the largest European
banks.
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